CLENCH FRAUD TRUST REPORT

This report has been developed specifically for the purposes of  bringing Members of Chippewas of the Thames First Nation up to date on activities since 2004. 

2006 – 2007 Clench Fraud Trustees

Austin Henry, Chair

R. Shane Fisher

Fred Albert

Fred Waucaush

Vaughn Albert, Jr.

Mary McGahey

R.K. Joe Miskokomon

Audited Statements

On behalf of the Staff and the Trustees of the Clench Fraud Trust we are happy to present the attached audited statements for years ending 2004, 2005 and 2006.

Investments

The trust received the initial deposits of $11,520,292.29 in June and August 2005.  Since that time the trust has been invested in a portfolio of fixed income and equity investments.

The fixed income investments, also referred to as bonds, provide annual interest income for the trust.  The equity investments, often referred to as stocks, provide for growth in the capital value of the trust.  Stocks represent shares of ownership of companies and also pay a small annual income representing a share of the annual profits.  The current investments of the trust are very conservative with most of the funds invested in bonds, cash and other short term instruments.
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Growth ending Dec. 31st, 2006

The Clench Fraud Trust has also shown significant growth in value since it was established.  Growth in the value of the trust is necessary to provide for funding in future years and to protect the trust from the negative impact of inflation.

	Beginning Value of Trust
	$   11,520,292.29

	Projects Funded to December 31, 2006
	 $       101,267.69

	Value of Trust December 31, 2006
	 $   12,334,144.38 

	Growth in Value of Trust
	 $       712,584.40 


Investment Manager

The Clench Fraud Trust has been retaining the services of the Royal Trust Aboriginal Services since the Trust began. The Trustees also decided to search for a new Investment Company for the Chippewas of the Thames First Nation Trust for a couple of reasons:

1) Return on Investment was not acceptable;

2) Services offered were not acceptable.

The Clench Fraud Trustees sent out a call for proposal for a new investment firm. The Clench Fraud Trust call for proposal received a positive response from 10 Investment Firms. The Trustees shortlisted the list of investment firms and decided to interview the following in no specific order:

1) Beutel Goodman;

2) Mulvihill;

3) GEM; and

4) Connor, Clark & Lunn

After a long interview process and a successful reference check, the decision to hire Mulvihill was based on the following:

1) Greater Transparency

2) Easy Communication

3) Personality, and;

4) Source of ideas

Mulvihill proved to work the best as a team. They have a lot of experience in working with First Nation Communities, have easy to read reports and had an overall winning presentation. The Clench Fraud Trustees believe they will provide an overall exceptional rate of return on investments for the Chippewas of the Thames.

Clench Fraud Trust Custodial Services

The Clench Fraud Trustees decided that they wanted to explore the idea of changing the services offered by the Royal Bank due to a couple of reasons. 1) Price for services; and 2) quality of service. It was decided that indeed all Trustees were in favor of searching for alternate service delivery agents.

Firstly, the Trustees were looking for a trust company with experienced officers able to help the Trustees protect and preserve the assets of the Trust now for future generations to come. 

Secondly, a call for proposal was sent out to those banking institutions interested in providing custodial services for our Trust.

Thirdly, an interview process was completed in March and the successful candidate was TD Waterhouse.  The TD Waterhouse team offered experienced officers who are dedicated to growing relationships with First Nations. The Aboriginal Trust Services team is a group within TD Waterhouse whose sole purpose is to provide trust and custodial services to Indigenous clients. Their officers have specialized in administering accounts resulting from Land Claim Settlements, Minor’s Trusts and Impact Benefit Trusts, for in excess of 20 years. They have provided support to Chiefs and Councils, and individual trustees with difficult trust issues including the interpretation of trust deeds or assisting in handling trust related questions from community members.
Policy & Procedures

The Clench Fraud Trustees have been very busy developing a policy and procedures manual. The Policy and Procedures manual is complete and will be available for the 2007/08 Trust to review and approve. The Policy and Procedures manual is an important tool which clarify Trustee Roles, responsibilities and outline procedures to ensure consistency, transparency and will ensure standards are met. The policy & procedures manual will be reviewed periodically and will be updated accordingly.

Application Form

A formal application will be available soon for those Members interested in applying for funding.  We will be sending out quarterly reports to on-reserve Community Members and in the near future will be available on our Website for those residing off-reserve.

Logo Contest

The Clench Fraud Trustees would like to thank all those who submitted a logo for our logo contest.  We would like to thank the following winners:

1st Place:  Justin Hendrick

2nd Place:  Danielle Burch

3rd Place:  Crystal Morris

4th Place and Honorable mention:  Harmony Albert

The new Clench Fraud Trust logo designed by Justin Hendrick represents the following: 

The Clench Fraud Trust Logo represents Leadership, history and community involvement the Clench Fraud Trust reflects. The Thunderbird is a symbol of power, guidance and our Anishnabe people. The Thunderbirds wings represent lightning bolts and in it’s tail there are triangles to represent our strong community and the seven Grandfather teachings. The last element of the logo is a sun to represent our bright future that we help bring to life.
Thank you Justin.

Clench Fraud Minor Members Trust:
In accordance to section 6.11 of the Trust Agreement, this will confirm that monies, for the minor’s who have not yet received their distribution payment are being kept in a separate fund and is prudently and conservatively invested.  The Trustees would like to ensure all parents that your child’s money is set aside and will be available when they qualify to receive their funds.

The one thousand five hundred dollars plus accumulated interest shall be paid to that member:

a) if he/she has graduated from high school, on his eighteenth birthday;

b) if he/she has not graduated from high school, on his twenty-first birthday; and

c) if he/she graduates from high school after his eighteenth birthday but before his twenty-first birthday,  on the day of his graduation from highschool.

Once eligible to receive your “Minor” distribution payment you need to:

1) Contact the Clench Fraud Trust office at (519)289-5555 ext. 273;

2) You can fax to (519)289-1565 or drop off a copy of the required Information:

i. A written request and must include your current address and phone number;

ii. A copy of the Front and Back of your status card;

iii. A copy of your Highschool diploma;

iv. Your banking information if you request a direct deposit.

Once all the required information is received, the Clench Fraud Trust Co-ordinator will bring the request for approval to the next scheduled Clench Fraud Trustee meeting. A payment authorization will be signed and approved by the Trustees for payment. The signed authorization is then faxed to the TD Waterhouse Group and a cheque will be issued or a direct deposit will be made.

Payments by Cheque:

If you request a cheque to be issued, the cheque will be mailed to the Clench Fraud Trust office. Once received at the Clench Fraud Trust Office, you will be contacted by phone to advise us on if you will pick up the cheque or have it mailed.

Payments by Direct Deposit:

If you request a direct deposit, the distribution payment will be deposited directly into your account. You must indicate on your initial request that you would like it to be deposited directly into your account and you must submit your correct banking information.  Please note that we cannot deposit into anyone else’s account other than your own.

PROJECTS FUNDED TO DATE:

As per section 6.0 of the Clench Fraud Trust Agreement, the Trust Property has been expended for three main purposes: 

1) to directly benefit the members of the Chippewas of the Thames by providing funding for benevolent purposes;

2) to promote economic development by the Chippewas of the Thames and by individual member and groups of members; and 

3) to assist with housing for members.

We are happy to provide you with a breakdown of the monies spent in each category:

	Benevolent Purposes
	$158,983.00

	Housing
	$80,149.31

	Economic Development
	$0


Message from the Chair

It has been a pleasure serving as the Clench Fraud Trust Chairman since 2005.  We the Trust have put a lot of time and careful consideration into the investments and ensuring that the Chippewas of the Thames First Nation have long term security. We have had to deal with a lot of learning curves with Investments, Banking Issues, Policy, Procedures, Applications, the Trust Agreement and how to disburse funding, just to name a few.  We have set up policy and procedures in the hopes to have paved a path for future Trustees to follow in years to come. We want to ensure that this policy is flexible and will meet the needs of our Community.

The Trustees committed a lot of time and provided positive direction in developing new policies,  procedures and ensuring the trust is invested wisely to ensure that it will be held as a long-term asset for the use and benefit of the Chippewas of the Thames First Nation.  I wish to thank the Community for their patience and the Trustees for their commitment.

Yours in Community Spirit,

Austin Henry

Chairman, Clench Fraud Trust
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				Clench Fraud Trust Community Report

																Beginning Value of Trust		$   11,520,292.29

																Projects Funded to December 31, 2006		$   101,267.69

																Value of Trust December 31, 2006		$   12,334,144.38

																Growth in Value of Trust		$   712,584.40

		Investments by Asset Class

								Book Value		Market value on		Estimated

		Description								December 31, 2006 ($)		annual income ($)

		Cash						563,483.41		563,483.41		23,572.30

		Cash and Cash Equivalents						597,972.00		599,139.75		24,674.00

		Fixed Income						7,419,260.05		7,302,182.85		279,472.45

		Equities						3,248,563.43		3,819,275.65		84,944.70

		Subtotal						11,829,278.89		12,284,081.66		412,663.45				Cash

		Accrued Income								50,062.72						Cash and Cash Equivalents		599,139.75		563,483.41		1,162,623.16

		Total on December 31, 2006						$11,829,278.89		$12,334,144.38		$412,663.45				Fixed Income		7,302,182.85		50,062.72		7,352,245.57

																Equities		3,819,275.65				3,819,275.65

										Projects Funded to date:												12,334,144.38

										Todd Riley		$6,800.00

										Christmas Donation		$74,399.50

										Little NHL Hockey Momz		$529.99

										8 Nations Invitational Golf		$300.00				Cash and Cash Equivalents		1162623.16

										Native Youth Olympics		$280.00				Fixed Income		7352245.57

										Chippewas Comp. Pow-wow		$4,000.00				Equities		3819275.65

										Kwezens Fastball Equip.		$4,800.00

										Basketball Sponsorship		$900.00

										M. McGahey - sponsorship		$458.20

										Youth Drop-in Ctr.		$8,800.00

										Total		$101,267.69



On behalf of the Staff and the Trustees of the Clench Fraud Trust I am happy to present this community report as of December 31st, 2006. 

Total Amount deposited:  $11,520,292.29
Amount Spent on projects as of Dec. 31st, 2006:  $101,267.69



Sheet1

		0

		0

		0



Trust Investments at December 31, 2006



Sheet2

		





Sheet3

		





4.6%



4.9%



59.4%



31.1%



Cash



Cash and Cash Equivalents



Fixed Income



Equities



Current Asset Mix






4.6%


4.9%


59.4%


31.1%


Cash


Cash and Cash Equivalents


Fixed Income


Equities


Current Asset Mix




MBD001438AC.unknown




